ALL INDIA INSTITUTE OF MEDICAL SCIENCES, New Delhi — 110029
Finance Division

Important Circular

No. AIIMS/FD/CDAC/GPF sub. Dated: 09th Nov 2022

Sub:- Ceiling of Rs. 5.00 Lakhs on subscription to General Provident Fund in a financial year-

instructions regarding.

A copy of Ministry of Personnel, PG & Pensions, Department of pension & Pensioner's

welfare Office Memorandum No.3/6/2021-P&PW (F) dated 11/10/2022 and F.No.3/13/2022-
P&PW (F) (8353) dated 02.11.2022 vide which Rule 7,8 & 10 of the General Provident Fund Rules,
1960 has been amended are enclosed herewith for information, guidance and compliance please.

2.

Pursuant to the above, the subscription of GPF would be regulated as under:-

a) In the case of those Government servants, whose GPF subscription during the
current financial year (FY 2022-23) has already exceeded the threshold limit of Rs 5.00
lakhs, no further deduction of GPF subscription will be made from salary in the current
financial year. The provision regarding minimum monthly subscription of 6% of the
emoluments shall be deemed to have been relaxed.

b) In the case of those Govt servants, whose GPF subscriptions during the current FY
has not yet reached/exceeded the threshold limit of Rs 5.00 lakh, further deduction
towards GPF subscriptions will be phased out in such a manner that the total subscription
during the current financial year does not exceed Rs 5.00 lakh. In cases, where the total
contributions is likely to exceed Rs 5.00 lakhs even with minimum monthly subscription of
6% of the emoluments, deductions of GPF subscription from the salary will be stopped as
soon as the total contribution in the current financial year reached Rs 5.00 lakh. In such
cases also, the provisions regarding minimum monthly subscription of 6 % of the
emoluments shall be deemed to have been relaxed.

The above provisions will apply wef FY 2022-23 and thereafter.

This issue with the approval of Sr. Financial Advisor.

Financ dvisor

Distribution:-

b

2.

o N W

PIC-Computer facility The OM may kindly be uploaded in AIIMS website for
information of the AIIMS employees. :

CDAC team Necessary changes in CDAC payroll module may
please be made to ensure compliance of the ibid order.

F&CAOs/AOs For information and necessary action please.

PMU For information and necessary action.

CAO For information and necessary action.

Est. section(DO/hospital/centre)  For information and necessary action.

Copy to:-

1
2.

PPS to Director/PPS to DDA
PS to Sr. FA
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F. No. 3/13/2022-P&PW(F) (8353)
Government of India
Ministry of Personnel, PG & Pensions
Department of Pension & Pensioners’ Welfare
3rd Floor, Lok Nayak Bhawan
Khan Market, New Delhi-110 003
dated: 02.11.2022

Office Memorandum

Subject:- Ceiling of Rs. 5 Lakh on subscription to General Provident Fund
(Central Services) in a financial year- instructions regarding.

The undersigned is directed to say that in accordance with the General
Provident Fund (Central Services), Rules, 1960, the amount of subscription to
the GPF in respect of a subscriber, shall not be less than 6% of the
emoluments and not more than total emoluments of the subscriber. Rules 7, 8
& 10 of the General Provident Fund (Central Services) Rules, 1960 were
amended vide Notification No. G.S.R. 96 dated 15.06.2022. As per the said
Notification dated 15.06.2022, the sum of the monthly subscription by a
subscriber under the GPF during a financial year together with the amount of
arrear subscriptions deposited in that financial year shall not exceed the
threshold limit (at present Rupees Five Lakh) referred to in sub clause (i) of
clause (c) of the Explanation below sub rule (2) of the rule 9D of the Income
Tax Rules, 1962 [as inserted vide Notification No. G.S.R. 604 (E) dated
31.08.2021 of Ministry of Finance, Department of Revenue (Central Board of
Direct Taxes)].

2. Further, instructions have been issued vide this Department’s OM No
3/6/2021-P&PW (F) dated 11.10.2022 for strict implementation of the above
amended provisions of the General Provident Fund (Central Services), Rules,
1960.

3. References have been received in this Department seeking advice as to
how the GPF subscription is to be regulated in the case of those Government
servants in which cases the total subscription of GPF in the current financial
year (i.e 2022-23) has already exceeded the limit of Rupees Five Lakh or is
likely to exceed this limit even with the minimum subscription of 6% of
emoluments prescribed under General Provident Fund (Central Services)
Rules, 1960. :

4, The amendment Notification limiting the maximum annual GPF
subscription was issued on 15.06.2022. A situation of annual total
subscription exceeding the limit of Rupees Five Lakh in the current financial
year would not have arisen if appropriate steps were taken immediately aft

the issue of the above amendment notification. However keeping in 4 tl'(:r
difficulties being faced by the Ministries/Departments ’the mat%er hwe“l,o :
examined and the following further instructions are issu,ed in this rega:lds' e

(a) In the case of those Government servants, whos S _
the current financial year (i.e. 2022-23) has alread(;f iﬁfe:él:; CIt‘I};:tlon oo
limit of Rs. 5 lakhs, no further deduction of GPF subscription ¢ threshold
from their salary in the current financial year. In thgse fases ntll,?y be made
regarding minimum monthly subscription of 6% of the emolur e
deemed to have been relaxed. 9luments shall be



aPe

(b) In the case of those Government servants, whose GPF subscription during
the current financial year (i.e. 2022-23) has not yet reached/exceeded the
threshold limit of Rs. 5 lakh, further deductions towards GPF subscriptions
during the current financial year may be phased out in such a manner that
the total subscription during the current financial year does not exceed Rs. 5
lakh. In cases where the total contribution is likely to exceed Rs. 5 lakh even
with minimum monthly subscription of 6% of the emoluments, deduction of
GPF subscription from the salary may be stopped as soon as the total
contribution in the current financial year reaches Rs. 5 lakh. In such cases
also, the provision regarding minimum monthly subscription of 6% of the
emoluments shall be deemed to have been relaxed.

S. All Ministries/Departments are requested to bring the above
instructions to the notice of the all concerned for strict complian

ishal Kumar)

Under Secretary to the Govt of India

All Ministries/ Departments/ Organisations
(as per standard list)



F.No. 3/6/2021-P&PW (F)
Government of India
Ministry of Personnel, PG & Pensions
Department of Pension & Pensioners’ Welfare

3 Floor, Lok Nayak Bhawan
Khan Market, New Delhi-110.003
, dated:'l;l.‘10.2022 ‘

- Office Memorandum

Subject:~ Ceiling of Rs. 5 Lakh on subscription to (General Provident Fund (GPF) irn a
financial year- regarding. ' ngic

In accordance with General Provident Fund (Ccntfa'l Service) Rules, 1960, the amount

of subscription to the GPF in respect-of a subscriber, shall not be less than 6% of the
© emoluments and not more than total emoluments of the subscriber. However, thcre was 1o
* ceiling on the total amount of subscription of a subscriber into his GPF account i a financial |

2

. Rules7,8 & 10 of the General Provident Fund (Central Service) Rules, 1960 have

been amended vide Notification No. G:S.R. 96 dated 15.06.2022. As per the:said Notification

dated 15.06.2022, the sum of the mOlflthlygSﬁub’sl(;‘rip‘ti(.?ﬁfby;\a,,SﬁbscﬁB/ef under. the GPF ‘during

a financial years together with the amount of arrear subscriptions deposited in that financial

year shall not cxceed the threshold Timit (o preseot Rupess Five Lakk) reforid o in sub

+ clause (1) of clause (c) of the'Expl anation below sub rule (2)'of the rule 9D..of the Income
Tax Rules, 1962 [as inserted vide Notification No; G:S.R. 604 (F) dated 31.08.2021 of

Ministry of Finance, Depa‘ft,mem:of‘R&V;anuﬁ:,(&Céntr;aﬂi' "Board:d*'ffDirééf, Taxes)).

CHSER ) Mim_.gt_rigs‘/Dcpgrtménts are jrl‘equ‘e.‘s‘tedf that the abave amended provisions of the

GPF Rules, 1960 regarding limit of subscription ‘wnder GPF in a financial year by a

subscriber may be given wide publicity to.all Govemment servants and, more particularly, to
the personnel - dealing k

“PEEEDRDGL - with the GPF " matters in. the Ministry/Depariment and °
attached/subordinate offices there-urider, for strict implementation.. ; o Py

e 4;1,511{“”)
~Under Secyetary-to the Govt of India

A.ﬂMlmsmcsll)epartmentsl()rganisanuns e
_ (as per standard Mst) g
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General Statutory Rules (Including Orders, Bye-laws etc. of a general character) issued by the Ministries of
the Government of India (other than the Ministry of Defence) and by the Central Authorities (other than the
Administrations of Union Territories)
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FT.97.146, aTa@ 20.03.1993
F1.37.377, 9@ 10.02.1996
FT.97.379, arar@ 10.02.1996

FT1.31.3228, aT¥r@ 23.11.1996

10.  #1.31.826, aT<r@ 25.04.1998 f
11.  ¥1.31.2500, 9187 05.12.1998

12. ®1.31.2690, AT¥@ 16.09.2003

13, &1.31.1485(3), @ 30.12.2003
14,  F1.31.3682, aTi@ 15.10.2005

15.  ®1.8M.1529, aTir@ 06.06.2009

16.  FT.3m.2689, grir@ 22.09.2009

17.  F1.31.2869, g 03.10.2010

18.  F1.31.3091, aT¥r@E 25.09.2012

19.  WT.8M.234(3), aTi@ 28.03.2014

MINISTRY OF PERSONNEL, PUBLIC GRIEVANCES AND PENSIONS
(Department of Pension and Pensioners’ Welfare)
New Delhi, the 15th June, 2022

G.S.R. 96.—In cxercise of the powers conferred by the proviso to article 309 and clause (5) of article 148 of
the Constitution, and after consul(ation with the Comptroller and Auditor-General of India in relation to persons
serving in the Indian Audit and Accounts department, the President here by makes the following rules further to
amend the General Provident Fund (Central Services) Rules, 1960, namely:-

L. Short title and commencement.—(1) These rules may be called the General Provident Fund (Central
Services) Amendment Rules, 2022.

(2) They shall come into force on the date of their publication in the Official Gazette.

2, In the General Provident Fund (Central Services) Rules, 1960 (herein after refeired to as the said rules) In
rule?7. in sub-rule (1), after the second proviso, the following proviso shall be inserted. namely:—

“provided that the sum of the monthly subscriptions during a financial year together with the amount oM
arrear subscriptions deposited in that financial year shall not exceed the limit as specified in the second proviso (=
clause (b) of sub-rule (1) of rule 8,.

3. In rule 8 of the said rules —
(a) in sub-rule(1). in clause(b). after the proviso, the following proviso shall be inserted, namely:—

“Provided further that the sum of monthly suPscripLigns in a financial year shall not exceed the threshc—=
limit referred to in sub-clause (1) of clause (c) of the Explanation below sub-rule (2) of rule 9D of the Tncome T
Rules, 19627

(b) in sub-rule(4),—
(" The first proviso shall be omitted;
) n the second proviso, the word ‘further’ shall be deleted:

(©  after sub-rule (4), the following sub-rule shall be inserted, namely:—
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*(5) The amount of subscription fix
shall be subject o the minimum and m

(d) in rule 10 of the said rules in sub-rule (3), after the proviso,

namely:-

“Provided further that the sum of the monthly
subscription and the interest thereon rccovered in th

ed under sub-rule(3) or reduced or enhanced under sub-rule (4)

specified in the sccond proviso to clause (b) of sub-rule (1) of rule gk,

aximum limits specified in sub-rule(1)™";

the following proviso shall be inserted,

subscriptions during a financial year together with arrears of
al financial year shall, in no case, exceed the limit a8

[ No.3/6/2021-P&PW (F)]

SANJOY SHANKAR, Dy. Secy.

Note: - The principal rules were (urnished in the Gazette of India, vide notification S.
1960 and last amended vide number G.S.R 234 (E), dated the 28" March 2014.
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. SO No 2869 dated 03.10.2010
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B e
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In the Income-tax Rules, 1962, afler the rule 9C, the following rule shall be inserted, namely: —

“9OD. Calculation of taxable interest relating to contribution in a provident fund or recognised
provided fund, exceeding specified limit.- (1)For the purposes of the first and second provisos to
clauses (11) and (12) of section 10 , income by way of interest accrued during the previous year
which is not exempt from inclusion in the total income of a person under the said clauses (hereinafter

in this rule referred (o as the taxable interest). shall be computed as the interest accrued during the
previous year in the taxable contribution account,

(2) For the purposc of calculation of taxable interest under sub-rule (1), separatc accounts within the
provident fund account shall be maintained during the previous year 2021-2022 and all subsequent
previous years for taxable contribution and non-taxable contribution made by a person.

Explanation: For the purposes of this rule,-
(2) Non-taxable contribution account shall be the aggregate of the following, namely:-

(1) closing balance in the account as on 31* day of March 2021;

(ii) any contribution made by the person in the account during the previous year 2021-2022 and

subsequent previous years, which is not included in the taxable contribution account; and
(iii) interest accrued on sub- clause (i) and sub- clause (ii),

as reduced by the withdrawal, if any, from such account;
(b) Taxable contribution account shall be the aggregate of the following, namely:-

(i) contribution made by the person in a previous year in the account during the previous year
2021-2022 and subsequent previous years, which is in excess of the threshold limit; and

(i1) interest acerued on sub- clause (1),
as reduced by the withdrawal, if any, from such account; and

(¢) The threshold limit shall mean:

(i) five lakh rupees, if the sccond proviso to clause (11) or clause (12) of section 10 is
applicable; and

(ii) two lakh and fifty thousand rupees in other cases.”.
[Notification No. 95/2021/ F. No. 370142/36/2021-TPL]
NEHA SAHAY, Under Secy. (Tax Policy and Legislation Division)

: The principal rules were published in the Gazette of India, Extraordinary, Part-II, Section-3,
Sub-section (ii) vide number $.0. 969(E) dated 26™ March, 1962 and were last amended vide
notification number G.S.R. 578(E) dated 18% August, 2021,



